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; “-General mstrnctlon(s)
Answer All Questlons ' g

’ o,“ M - Max 'mark; CO — Course Outcome; BL Blooms Taxonomy Level(l Remember 2=
Understand, 3 - — Apply, 4 ~ Analyse, 5 - Evaluate 6 — Create)

Wy % Course Outcomes - The following are the CO statements covered in th1s questlon paper.
. COI Describe traditional and modern definitions of economics.

N ¢ C02 Analyse supply and demand forces that determine ethbnum ina market economy “

Q ' : V Question ' ' 7 - MCOBL
No , e

1. | Why Robbins’ definition is considered more scientific than earlier definitions?. . 10 112

2. | Explain consumer equilibrium using indifference curves and budcet line, and- i
: anaiyse what happens when't e?"budgetlme Shlﬁs TR R T g it 10 ° Ry

wl B

: |Ina metropohtan cxty, the demand for electric scooters has mcreased - g : \ ‘
' 51gmt' cantly over one year. The following changes occurred sxmultaneously sl , i B
" The govemment announced a subsxdy on electric scooters. o
* Average consumer income: increased due to salary revisions.
" ‘e The price of electrxc scooters remained constant throughout the year.
{ As a result at the same pnce fof scooter, the quantity demanded increased.

10
1 Identxfy whether the change described isa movement along the :
" demand curve or'a shift in the demand curve. Give Teasons.
2. State'the direction of the shift'in the demand curve. ‘

3. Drawa dxagrammatlc representatxon of the change and 1abel 1t
"-appropnately ,

| 4. | Explain how equlhbrxum price is estabhshed under the followmg two s

" | situations, with the help of suitable demand and supply diagrams? . fis g
1+ |(2) Whenthe market. price is below the equilibrium price, and i e
g (b) when the market price is above the equthbnum pnce ] Rl

8 ‘Ms Riya isa Jumor soﬁware employee living in an urban area. imttally, her 3k
- { monthly'income ‘was 125 000 Aﬂerapromotlon her mcome mcreased 0
‘ | %40,000.per month. £ ‘ R 1)
‘ \\ The change in income. affected her consumptton pattem as follows
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basmati rice)

Quannty Demanded Quantity Demanded
Commodlty before i mcome rise || - after income rise
: Food [tem X (Locally ' Yo T '
. | |lproduced coarse rice) - 12 ‘?““f“ >t
2| [Lifestyle tem Y
[[(Premium. packaged 4 units 12 units

1. ‘Calculate the income elastncxty of demand for Commodlty Xand ~

‘Commodity Y.

£ Identify the nature of each commodlty based on the calculated

elasticity.

3. 'Compare the degree of responsweness of demand for the two:
s commodxtles with proper diagram.

4 Usmg economiic reasoning, explain why income growth leads to such'

chanves in consumption.
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