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Questmns — 10
& National income in India is measured using different mathnd{ﬁi
Explain each of them What is the difference between real an
nominal GDP, What is a GDP deflator and why is it used 1n
macroeconomics? ‘ F 10
2. Draw a three -sector model and explain the circular flow l{:
income and expenditure. What will happen if you add the
external sector to this model? Identify the injections and
withdrawals in these models.
3. Using the AD-AS approach algebraically derive the Keynesian }
equilibrium income level in a two sector closed economy. What |
is the role of effective demand in Keynesian economics? The
consumption function is given by the equation C = ;,:_;gf. '
0.9Y.The investment in this economy is 400. Cal !
equilibrium level of income (output). What is '-
equilibrium output when there is an incre w
in this economy? ,
4. Trace the origin and growth of macroecol
5. | Is there always full employment in ¢
and employment determination? W
Explain the classical theory of in¢
determination with the help of s




