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e Answer All Questions . |
M - Max mark; CO - Course Outcome; BL - Blooms ['axonomy Level (1 - Remember, 2 -

Understand, 3 - Apply, 4 - Analyse, 5 - Evaluate, 6 - Create) . ,
Course Outcomes - The following are the CO statements covered in this question paper.

.
CO3 - Incorporate psychologically motivated assumptions into economic models, and interpret the I
implications of these assumptions. |
CO4 - Explain how these models change the predictions for equilibrium behavior and welfare analysis,
and assess the implications for optimal policy. .
CO5 - Compare the predictions of neoclassical and behavioral models, and evaluate the best methed for \
approaching a given topic.
.No Question M CO BL

1. [How does the bias which has the tendency to look for information that| .| 4 | ,
supports, rather than rejects, one's preconceptions affect the decision making?

‘Those who consume counterfeit goods are more likely to have been influenced 10 | 3| 2

by self-evaluation bias. Explain it with - exam . conalig e
soin is tossed 12 times; on the first/ o h '

W'.I:tnl: would be the rational gamb

fourth toss resulting in a tail, assuming t s | 4|3

b) What would be the gambler’s esti ma :
resulting in a tail, if he believes in the ‘gambler®
How does the Bayes theorem helps to fi
probability estimation? Illustrate with pre
4. | Individuals make decisions based on§
losses. Explain with suitable examp es.

5. | Given, the consumption function, CFs
expenditure, Y = income and investmet
(i) Equilibrium level of national incom
(11) Consumption at equilibrium leve
(iii) Saving at equilibrium level of nat
Explain the ratchet effect in the cor
consumption.
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