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1. Explain the differences between positive and |
do these approaches affect policy-making and SCONOmie

2./ Analyze how the law of supply interacts with 1
equilibrium. What happens when there is a {.‘li-F.
how does the market adjust to restore equilibre

The utility function of Rahul is given as U
commodities x and y are given as Rs, 8 and RS- 3§

a) Determine the slopes of the indiffer=nce CUfveand budget line.
b) If Rahul has an income of Rs, 680, then determine the optimal quartities of x

y that he must consume to ma:imluiﬁm,
4. : of price elasticity of demand. How does it help
businesses and decision-m |‘ P S —

5 : The demand function of a commodity is
Q, = 50— 4P, —3P; + 2P + 0.001Y,
aregivenas P, =5,P, =7, and Py =3
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B0 = 617 + 10K* = LK + 30. The cost

labor (L) and capital(K).
of labor and capital which will maximize the
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10.a)

10.b) .

nopolist 15~ nE a comm
and <. The der | functions fl:ul’Q n two differe . markets Namely, Market 1
l —— 2% follows .
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If the joint-cost function | v s
s 4 4 ~n determine what prices P,

and P, that the firm must
profit

i1 And determine the madmum
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what are externalities, and how do theyleag 10 maret failure? Dmﬂ.m
of both positive and negative @xternalities 219 explain how w

jntervene 10 correct these failures.
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