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|, | Critically discuss various definitions of economics. 10
2; Explain the various properties of an indifference curve. Discuss the | 5+5
factors that can shift a demand curve.

3 | Given a utility fun:t.iﬂn U= (X+2(Y+1), Py(price of X)= 4, Py(price | 7+3
of Y‘{l _=6 and M(income) = 130. Find the utility maximising
quantities of X and Y using Lagrange method. Show the equilibrium

_| graphically also.
/’/4./ What is price elasticity of supply? Discuss various degrees of price | 2+8
elasticity of supply with suitable examples.

5.1 Given an increase in income from Rs 40000 to 80000, the demand | 7+3

o for product A decreased from 15000 to 12000 units where as the
dem.and for pmd.uv.::t B increased from 14000 to16000 units. Calculate
the an;me elasticity of demand for both the products using midpoint
method. Based on the value of elasticity, co
B s Yy, comment upon the nature of




