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o  Answer All Questions
* M - Max mark; CO - Course Outcome; BL - Blooms Taxonomy Level (1 - Remember, 2

[Inderstand, 3 - Apply, 4 - Analyze, 5 - Evaluats, 6 - Create)

Course Qutcomes (Type the CO statements covered in this question paper. Use the L0 number as
per the syllabus copy)

CO3: Develop business forecasting for effective decision making.

CO4: Design the contingent and situational structure to build effective relationship among
~ Employees.

Q. No Question

1. | During

M | CO|BL|
1 |

During an IPO, a company issues a prospectus without mentioning the exact share |
| | price butonly the price band. Identify the type of prospectus and «plain its purpose
2

s

Bright Tech Ltd. issued a prospectus inviting the public to subscribe to its shares.

| The document mentioned that the company made a profit of ¥50 crores in the
previous year. In reality, the company had suffered a loss of ¥20 crores, but the fact

| was hidden to attract investors. After the issue, when the truth came out, the value

|
| of shares fell sharply, and investors incurred heavy losses. Answer the following | II
| guestions based on the case study. (=38 |3 | 3
' 1. Identify the misstatement in this case. | |
| | 2 Can this be treated as fraud under Company Law? Explain. _ | | |
| | 3. What liability arises for directors who authorized the issue of this false | II |
prospectus? |I ||
— ' 3 : - > i |
IE; | Suppose an investor inherits shares from a deceased family member. Does this | 10
| automatically make him a member? I[".1'_itic_nl]3.r examine the legal process invalved. [I o '
|'4 | ABC Ltd,, a listed company, had accumulated large cash reserves due to high profits
| e L o '] : I e y
over the last 5 years. However, the company had fewer expansion opportunities and ‘ 4|4
| | the idle cash was reducing return on equity (ROE). The. Board d.E‘.EllilELJI I:q g0 fl:_'.r a
' | buy-back of shares to return wealth to shareholders and improve its financial ratios. | |
i = 7 ki i W] [
The buy-back was financed out of free reserves, 1 he buy-back did not exceed 25% i | |
| | of the total paid-up equity capital and free reserves. After the buy-back, the debt- | 1 ||
| ity rati ained below 2:1. ||
equity ratio remaine e e . 17
| | | 1. How does buy-back of shares improve garnings per share (EPS) H"dhﬂg:.:jlw | |
'.?’. Explain the circumstances where XYZ Ltd. Is not allowed to buy-back 1S | | I.
| - - i |
| shares, . ll |
— o e — ¥ -T
! — — e ¢ its financial institution. | |
. r artor s by its inancial il
I’i_ : A company wants (o iiﬂ'[lrlllll a directol 111.‘J|111|131U d]'l_*. o | 10 | 5 |I 3 |I
- : inte  company.
| Explain the kinds of directors should be appoint d in the comj | =)
= i : ] | 8 .
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